Dear Members,

A parting note s an arduous task for jt js actually a convolution of
emotions and | trust that | shall be able to get across to you my thoughts
through the pages of this esteemed newsletter. However, as | make way
for the new president of this age-old prestigious library, | am confident
that the Accountants” Library will be spear headed by a fellow
professional who shal| accelerate the growth ofthe Library,

My tenure has been resplendent with cherished memories because of the
active support of seniors and the enthusiasm of young members. | have

The vignettes of my journey as the President of the Library came with
challenges never ever witnessed as we were struck by the pestilence of
“Covid 19”. The Jjourney into the new normal, an uncharted territory was
not without jts hiccups but the same Was soon overcome with the
resilience of the young and elderly members to adapt to the virtual mode
of interaction. Workshops and conferences through virtual mode are
commonplace in our Library today and we continue to interact with ease
with our members just as we did in pre covid times. The laudahle efforts of
the Chairman, Newsletter & CPE Subcommittee, ca Sumantra Guha has

tofellow members.

I wish the library great success and immortality in its way ahead. |
steadfastly believe that it will stay afloat in this era of digitization for it has
always reincarnated itself to suit the need ofthe hour,

I paymy homage tothe departed soul of CA Santosh Kumar Dasgupta, past
President of ICAl who left us forhis heavenly abode in September 2020,
My sincere thanks to all the committee members of the Library, staff
members, and to all the members of the Library for making my journey
remarkable,

Thanking you,

Yoursin professiona!fe”owshjp.

CA Animesh Mukhopadhyay
President, Accoutants' Library
23rd September, 2020

Dear Members,

It gives me immense pleasure to tommunicate with you
after our Annual Conference in December 2019 through
this Newsletter once again. -

In the meantime, the pandemic Covid 19 has created
havoc in our lives and has disrupted the global economy
tosuch anextent that mere survival has become the most
important buzzword today.

After the gala Annual Conference we had a number of
pProgrammes which were held at Multipurpose Hall,
Aayakar Bhawan as well as Rotary Sadan which were
attended by a large number of delegates on 26.12.2019,
24.01.2020 and 19.02.2020. we also organised

lined up for 24.09.2020. These virtual CPE programmes
were also well attended and dppreciated by the members
during these difficult times.,

This Newsletter carries 4 articles on contemporary issues,
important updates and an obituary on late ca Santosh
Kumar Dasgupta, President ICAI 1987-88, who left us for
heavenly abode on 8th September, 2020, | express my
sincere gratitude to CA Arindam Sengupta, CA Pratim
Bayal, CA Nirmal Kumar Chakrabarti, ca Suman
Chaudhury, ca Arup Dasgupta and CA Swapnil Jain for
contributing articles in this edition of the Newsletter.
I'would request you to g0 through the newsletter & give
us your valuable feedback which will go a long way in
making further improvementsinthe future.

Let us hope the situation will improve in the days ahead
and we will be able to meet and interact like we did
before. As|conclude| would like to profusely apprecjate
the untiring efforts butin by CASuman Chaudhury to help
in bringing out this Volume- II,2019-20 of this Newsletter,

CA Sumantra Guha

Chairman, Newsletter & CPE Sub-Comm ittee
23rd September, 2020
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CA Santosh Kumar Dasgupta
07.09.1930 to 08.09.2020
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On Tuesday, 8th September 2020 C. A. Santosh Kumar

Dasgupta passed away peacefully in his sleep at his

residence in Kolkata. From erstwhile East Bengal, he
~ never lost connection with his roots. The trials and

tribulations of the partition of Bengal and the joy of
Independence prepared him for a life of focus and
dedication to the profession, a love and dedication
that he lavished on his beloved Institute of Chartered
Accountants of India and his family.

He joined the profession at an early age and retired
as the senior partner of Ray & Ray. He was elected as
the President of the Institute in 1988. He also devoted

a large part of his time to managing and helping
charitable institutions across West Bengal.

He will be remembered by his family, friends and
colleagues for his kind and indomitable spirit; a
person for whom reason was aiways paramount and
as one who was always ready to lend a helping hand
in times of need. He will be missed and remembered

by all who knew him.
He is survived by ing wife, children and
gmnécﬁ:ldren. .




 Audit Documentation - the path to perfection
: ; - CA Arindam Sengupta

MRS VR e o i A UM S s S RO P —————

: The documentation of the audit processes and the maintenance of all relevant
bk _--dbfﬁ:u'm'ehts is often not complied with reasonable details .But we need to
: ﬁhde_!‘__s;a.nd that documentation is the only proof of the work that is performed
_and provides evidence of the extent of audit performed and can be used as a validation of the depth of
audit done. :
Typically , we should follow SA 230 for Audit Documentation of financial statements though there at_'_é
other Auditing Standards and several regulations which govern the documentation requirements of
specific cases. Generally , audit documentation requirements provides for capturing evidence of the

following,viz
auditor; and

and regulatory requirements

Proper Audit documentation helpsthe audit community inalot of ways viz.
« Helpstheteamto properly plan and performthe audit

responsibilities in accordance with SA 220
« Helps documentation of the audit work performed by the audit staff thereby providing evidence for
- the responsibilities of each ofthem
+ Helps to maintain separate documentation for significant matters which will help future auditors
.« Facilitates conductof qu slity control reviews and inspections
_+ Facilitates the conduct of external inspections in accordance with applicable legal, regulatory-or other
 requirements

s et PO -—&Ww\«_ﬁ-\m-w,—'v-»m.|:'-‘oo'-mm-Wv—wﬁ—-wMW-WMWWW*M:-D!W&W-M.WH

When to document

| There are several auditors who think that the best time to perform the documentatioriis afterthe auditis
| gver since then the auditors have a 100% understanding of the entire state of affairs and would take less
g; time and resultin more accurate documentation. However, that is a myth. Documentation is best done
i while on the job and should be completed as and when each phase of auditis completed so that the
‘é reviewer may review the same and has the option to note down hiscomments at appropriate places—this
! only can providea proper trail for the ultimate conclusions thatthe auditor makes.

| Auditor may record documentation on paper or electronic or other media and may include audit
é programmes, analyses , Issues .summaries and other documents( including emails, agreements ,etc )
| related to of significant matters , letters of confirmation and representation and checklists. It is advisable
to keep the latest revised version of all documentation and discard preliminary versions Ideally , the
suditor should maintain 3 different types of files for each client /assignment,, viz

Master File —this would contain the following documents-

i
i
L
{

. Client incorporation documents like Memorandum of Association,Articles of Association, Partnershif
Deed etc o

+ Eligibility document

« NOCRequestto previous auditor

. OCfrom previousauditor

« Appointmentletter from the client _ A
« Engagementletter from the auditor e)t_plaitgfing;_the scopeand terms of engagement.
. ADT1 Lo e _
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« What is the basis for auditor's conclusion about the achieverment of the overall obj_e(:ti\.'t_es_c_m_vf...t__h.e;_____"E

« Whether and how the audit was planned and performed in accordance with SAs and appli;abie. hag:al?

+ Helps the Judit supervisors to direct and supervise the audit work, and to discharge their r_eview'
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~ = AnnualReports of the client i S
. "_‘_Signéd Final Accounts of the client
‘Signed Auditor's Report _
' “Any other Reportreceived from any other source which forms the basis for the auditor's report

i »  Audit plandocument

» Vouching details

» Basisofsampling .

- ' Abstracts or copies of the entity's records (for example, significant and specific contracts and
agreements) as part of audit documentation

i « QObservationSheets -

= Verification sheets . ;

= Management representations _

» KeyAudit matters—discussion details, management opinions, professional judgments |

Whentodocument ‘.
The basic things that needs to be documented are:
» Audit Procedures performed

* Audit Evidence obtained : ;

_+ FinalConclusions made

R i s

: The documentation format to be followed may be as given below:

| Auditor's perspective

i

% Requirement Results of | Audit {
% Audit Requirement | of Other When By Whom procedures | evidence '
i Procedure | Nature Extent | of 5As regulations performed | performed | performed | gathered i
identifying f

\ characteristics of the r
specific items or |

i matters tested i
| !
! Audit Reviewer's perspective |
|

Significant matters Inconsistent | Professional %

{ | Audit By Whom discussed with Information | judgment Conclusions i
§ Procedure When reviewed reviewed Management/TCWG identified exerciged reached ¢
i ¥

In case the auditor feels the necessity to depart from the requirements of any Auditing Standard , he

:_ must document how the alternative audit procedures performed achieve the aim of that requirement
and the reasons for the departure. Also , in case the auditor comes across any new circumstances |
after the audit report has been signed , he must document the new/additional procedures performed
and the new conclusions drawn in the same manner as detailed above with a detailed descnptlon of

the new circumstances encountered. -
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How to prepare the Final Audit file

no part of it should be deleted ordiscard ed till the end of the retention period.

. Except for post Audit Report changes discussed before, whereever the auditor finds it necessary to
~ modify existing audit documentation or add new audit documentation after the assembly of the final

when and by whom they were made and reviewed..rsions .Ideally, the auditor should maintain 3
different types of files for each client /assignment, viz

Who owns the Documentation

4

specified by law or regulation.

Audit Documentation needs to be maintained as per Standards of Auditing 230 issued by ICAl .One of
the most vital factors that makes audit documentation so important is that it provides evidence of
: what the auditor has performed in the case of an investigation and also provides a reference material
for the future assignments of the same client or similar assignments.

s e
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_ After_thé_-audit is over, the auditor should assemble all the audit working papers ,audit ev’idehcezsi:-_ L
~along with audit observation sheets and reviewer notes in a Final Audit file.After its compilation ;

sudit file has been completed, the auditor shall document the specific reasons for making them-and

Needless to reaffirm that the auditor himself is the owner of the documentation unless 'other'wise"-
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~An opportumty to resolve default other than IBC

- CA Pratim Baval FCA, Insolvency Professional
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i These days IBC, 2016 has been the major Instrument for resolving credit default
é issties of corporate. However post COVID — 19 situation, there has been lot of
‘thought on some modifications on the traditional IBC. The aim is mainly a) to

~a different means to resolve debt failures outside rigorous and time taking IBC, 2016. When the
relevant authorities are trying to find out alternatives such as quicker resolution process for MSMEs
and others, there is one existing option already. The companies Act 2013 do provide a very useful Way
to resolve the credit default issues for “promoters”. The word “promoter” has a special importance as
the intent of the IBC, 2016 is to derail the promoters, when there is default. So the existing promoter

A

cannot take part in the resolution and get back his business, in most of the cases. The basic
connotation here is the promoter with right intent who has defauited for reasons beyond his control

protect the companies going into Insolvency for a systematic failure such as COVI-19 and b) tofind out

or a temporary lag in managing the commercial aspect For t'hem Section 230 and 231 of tHe ;

cash inflow issue post loan moratorium period.

i
§
i will specifically become important in this present situation of COVID-19 where many firms Golldbe
§
i
§

Thelegal framework

é Provisions concerning to Compromises, Arrangements and Amalgamations (hereafter read as "CAA“)
were not in force due to non-establishment of NCLT and NCLAT, non-availability of rules etc. On 7th
i November, 2016 Central Government issued a notification for enforcement of section 230-233, 235-
- i 240, 270-288 etc. w.e.f. 15th December, 2016. MCA vide notification dated 14th Dec, 2016 issued
o 3 rules i.e. The Companies (Compromises, Arrangements and Amalgamations) Rules, 2016. w.e.f.
o % ~ 15.12.2016 for matters relating to Compromises, Arrangements, and Amalgamations (hereafter read

i as "{:AA“)

_.Measﬁq-in'g_of Compraomise and Arrangement

The term arrangement has been given a wide scope under the Companies Act 2013. According to
3 section 230 of the Companies Act 2013, an arrangement includes a reorganization of the company's
g share capital by the consolidation of shares of different classes or by the division of shares into shares
{ of different classes, or by both the methods. The Act enunciates two possibilities of scheme of
arrangement.

Theyare:
(a) betweenacompanyandits creditors orany class of them and
(b) Betweenacompanyand its members or any class of them.

Despite the tenuous difference, a scheme of arrangement with members (for amalgamation and
mergers) is clearly distinguishable from a mere scheme of compromise with creditors. The primary
difference between a compromise and an arrangement is that whereas an arrangement is between a

or class of creditors. Another distinguishable feature is that in case of a compromise, there is an

company and its members or class of members, a compromise is between a company and its creditors .~

element of dispute present as it is done between a company and its creditors. But in case of an

H

1

| compromise and arrangement is being dlscussed here.
i :

e /11 uizitaniis’ Library

arrangement, there is no such element of dispute present. Thus the exact alternative in resolving
credit default would be by way of a comprom:se However for broader understandlng both the ;
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| Step_l:-nitatingth_e meeting through court

et

An application for Compromise & Arrangement can be file with Tribunal (NCLT) by followings as pgr &

: Sectio_;_}.i.%{}(l)
e Thg-E’Bmpanv or
Lo Creditoror
. 'I\-ﬂ'e;nberofthe Company, or

"« Inthe case of acompany whichis being wound up, of the Liquidator.

Joint application under Rule 3(2): where more than one company is involved in a schem‘e',___such'a
application may, at the discretion of such companies, be filed as a joint-application. i

For specific case of default , the company can talk with the banks and other jender and come to a
mutual understanding on how the resolution will be taken care off so that the creditors recovers a
portion of its stressed loan and the company geta chance toresume the normal operationora restart.

And finally a scheme of payment can mutually be agreed and process may be initiated under the

companiesAct 2013 toim plement the same.
scheme of compromise can be broadly though in following steps
a) Negotiating with the lenders a scheme so that 75% of the lenders gets convinced.

b) Approachingthe NCLT with the scheme to getconsent for ameeting of the lenders

¢} Issue notice of the meeting to the lenders with a copy of the scheme, latest financial status and
valuation of shares and assets. For Listed companies, send notice to SERIl also.

- d) Getthescheme approved inthe meeting with 75% voting
~ e) Intimate the NCLT of the approval of the Scheme. NCLT approves the Scheme and the Scheme

_ becomes binding on all the stake holders

 Let'sdiscussthe steps in detail....

As per Sec 230(1) Tribunal may, on the application of the company or of any creditor or member of the
company, or in the case of a company which is being wound up, of the liquidator,["appointed under
this Act or under the Insolvency and Bankruptcy Code, 2016, as the case may be,"] order a meeting of
the creditors or class of creditors, or of the members or class of members, as the case may be, to be
called, held and conducted in such manner asthe Tribunal directs.

Sothe process start with initiating a meeting with the concerned stakeholders

As per Rule 3(1) of the CAA rules an application under sub section (1) of section 230 of the Act may be

submitted in Form no. NCLT-1 (appended in the National Company Law Tribunal Rules, 2016) along

with:-

(i) Anotice of admission in Form No. NCLT-2 (appended in the National Companylaw Tribunal Rules,
2016);

(ii) anaffidavitin Form No, NCLT-6 {appended in the National Company Law Tribunal Rules, 2016);

(iii) a copy of scheme of compromise or arrangement, which should include disclosures as per sub-
section (2) of section 230 of the Act; and A

(iv) Feeas prescribed inthe Sche dule of Fees. _ __

(2) Where more than one company is involvedina scheme in relation to which an application under
sub-rule 04 is being filed, such application may, at the discretion of such Companies, be filedasa
Joint application. i S e
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: The ﬂotic_é of the meeting shall be advertised in such newspapers and in such manner as the-_Tribunal
- may direct, not less than fourteen clear days before the date fixed for the meeting in form 15.5.6 of CAA
“rule. e T e

ﬂij"c_i@égbould provide for voting by themselves or through proxy or through postal ballot to the
_'_'ado;:ition of the compromise orarrangement withinone month from the date of receipt of such notice:,

Objection tothe meeting, if any

Step 3:
Any objection to the compromise or arrangement shall be made only by persons holding not less than
ten per cent of the shareholding or having outstanding debt amounting to not less than five per cent of
the total outstanding debt as per the latest audited financial statement. Rule 15.8 states that the
consent or objections under sub-section (4) of section 230 may pe conveyed in writing to the
Chairperson ofthe meeting withina month from the date of the receipt of the notice. : e

{
:

Section 230(5) mandates that a the notice shall also be sent to the Central Government, the income-
tax authorities, the RBI, SEBI, the Registrar, the respective stock exchanges, the Official Liquidator, the
Competition Commission of India established under sub-section (1) of section 7 of the Competition
Act, 2002, if necessary, and relevant sectoral regulators or authaorities.

|
| Stepa- Getting the approval on compromise
As per Section 230{6) when at a meeting held in pursuance of sub-section {1), majority of persons
representing three-fourths in value of the creditors, or class of creditors or members or class of
| members,as the case may be, voting in person or by proxy or by postal ballot, agree to any compromise
'S 1 or arrangement and if such compromise or arrangement is sanctioned by the Tribunal by an order, the
% - same shall be binding on the company, all the creditors, or class of creditors or members or class of
e members, as the case may be, or, in case of a company being wound up, on the liquidator and the
b contributories of the company

" The chairman of the meeting shall, within the time fixed by the Tribunal, or where no time has beer
i fixed, within seven days after the conclusion ofthe meeting, reportthe result thereof tothe Tribunal.

An order made by the Tribunal shall provide for all or any of the following matters, namely:— (a) whert
the compromise of arrangement provides for conversion of preference chares into equity shares, sucl
preference shareholders shall be givenan option to either obtain arrears of dividend in cash or accep
equity shares equal to the value of the dividend payable; (b) the protection of any class of creditors; (¢
if the compromise or arrangement results in the variation of the shareholders' rights, it shall be give
effect to under the provisions of section 48; (d) if the compromise or arrangement is agreed to by th
creditors under sub-section (6), any proceedings pending before the Board for Industrial and Financi
Reconstruction established under section 4 of the Sick industrial Companies (Special Provisions) Ac
| 1985 shall abate; (e) such other matters including exit offer to dissenting shareholders, if any, as are
the opinion of the Tribunal necessary to effectively implement the terms of the compromise
arrangemet

%
%

Auditor's certificate

No compromise or arrangement shall be sanctioned by the Tribunal unless a certificate by t
company's auditor has been filed with the Tribunal to the effect that the accounting tre atmerjt, if a
proposedinthe scheme of compromise or arrangement isin conformity with the accounting standa
prescribed under section 133. 5




' Changing senario in Government Accounting
i " . CA Nirmal Kumar Chakrabarti, 8.COM (HON), M.COM, FCA, FCMA, MBA, LLB
i - CA Suman Chaudhury, FcA, MCOM, MBA, LLB, DISA

e

“Werry to explain the changes in Government Accounting in order to cope up with the
| changing economic environment and with technological development. Presently economic
-complexity forced to implementation of accrual double entry accounting system and.
adoption of technology which leads to better accountability and transparency of the service
provided by Government to its stake holders. | also try to portray how the relevant Rules as
per GFR and GAR applicable for Government Acco unting.§ § :

| Introductions

As the economic boundaries between the countries started to be removed through globalization, the
concept of an international competition emerged between them, and this concept forced the countries
to experience an economic reconstruction. it also brought the necessity of the revision of the
government's role and share in economic life as well as reconstruction in government finance
management whichis appropriate for the new conditions within the framework of these developments.
2 Recanstruction of government accounting systems is of high importance among reform movements in
z government finance management systems. Because accounting system is very important to establish
financial transparency in government management, both for helping government managers to make
; correct decisions under the liability of accountability and about how the government sources are used
i in this area. Changes in the concept and perception of government, changes in the quality of goods and
; _services, changes in government economy and changes in govern ment budget systems had important

’ o % ' :effe.cts:qn the development and importance of government accounting.

Background _
1 _-:;.Earl.ier through long days Government accounting had been maintained on updated version of old
Cameral Accounting System i.e Cash Basis. Income and expenditure had been recorded considering the
Budgeted allocation available for the purpose, Therefore transaction recorded only collection of
revenue and the expenditure made from the allocable budget. The basis of budget oriented accounting
system did not fulfil the requirements of Government Financial Management system. So different
i research works have been initiated to fulfill the needs of the Government Financial Management
: System. Thus the development of Accrual base accounting system had been emerged. In this system
| both incomes receive and receivable, Expenditure paid and payable including the assets and liabilities of
| the organization also recorded in a manner so that the person interested in the organization able tc
know what is happening in the organization. This accrual system of accounting has manifold advantages.
Out of these advantages intra organization comparison and inter organization comparison anc
uniformity of accounting systems are very vital tools. By these tools organization analysis itself by doing
as -is study and accordingly can set goal .By using this Government Financial Management System ha:
g been developed and scientific method of Budgeting system alsoimplemented.

Present scenario

The preparation of Government accounts in India is being done on cash basis as per Governmen
Accounting Rules 1990 as per Article 150 of the Constitution of India. The International Federation o
Accountants (IFAC) formed the international Public Sector Accounting Standard Board( IPSAS;%):to issus
International Public Sector Accounting Standards(IPSASs) for preparation of General Purpose Financia
Statement presented by following Cash Basis of accounting . These are high quality global Accountin,
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: standards whlch are followed by the Public Sector Organisations other than Government Business
Entities. Asthe Government Accounting system yet to migrated in accrual system ofaccountmg The
PSASB also published modified cash basis which includes mandatory and non-mandatory
_{gqtﬂrements

* Mandatory requirements means to follow Cash base IPSASs for all government entities for preparation
of General purpose financial statements .Non-mandatory requirements are additional accounting -
policies and disclosers which the entity intents to disclose for better transparency and accou ntab:llty of A

the financial statements. _
As per Rule 4 of Government Accounting Rules 1990 every year accounts has to be prepared &'c"o'mp'ile-d_

by the authority of the central, state and Union territaries showing the annual receipts ,disbursement
including appropriation accounts of respective Legislative Assembles. This accounts have to be certified |-
by the Comptrollers and Auditor General of India.The reports of the Comptroller and Auditor General
relating to these accounts shall be submitted to the President or the Governor of a State of the
Administrator of a Union Territory having a Legislative Assembly, as the case may be, who shall cause |
them to be laid before the Houses of Parliament, Legislatures of the States and of Union Terrrtones

respectively.

As per Rule -20 of Government Accounting Rules 1990 Annual Accounts of the central, state and Union
territories shall record transactions during the financial year which starts from 1st April to 31st March.

As per Rule -21 of Government Accounting Rules 1990 subject to some book adjustment as authorized
by this rules accounts of government based on Cash basis.

As per Rule -23 of Government Accounting Rules 1990 Forms of the Government Accounts has been
subdivided intothree parts:-
Part | Consoiidated Fund of India (including Union Territory Administration or of the State or Umon

: '_Terntor\,r Government concerned.

' Part i C.o.nt;.ngency Fund of India (including Union Territory Administration or of the State or Union
~ Territory Government concerned.

Part lll Public Account

There being no separate Public Account in the case of Union Territory Governments, the transactions
pertaining to this account shall be booked in the Public Account of the Central Government.

In part |, namely Consolidated Fund, of the accounts, there shall be two main divisions, namely:—

(i) Revenue consisting of sections for 'Receipt heads {Revenue Account)' and 'Expenditure heads
{Revenue Account)'.

(ii) Capital, Public Debt, Loans consisting of sections for 'Receipt heads (Capital Account)', 'Expenditure
heads (Capital Account)', and 'Public Debt', 'Loans’, and 'Advances'.

The first division shall comprise the section Receipt heads (Revenue Account) dealing with the proceeds

of taxation and other receipt classed as revenue, and the Section ‘Expend!ture heads (Revenue

Account)' dealing with expenditure met there from.

The second division shall comprise the following sections: —

(a) The Section 'Receipt heads (Capital Account)' which deals with receipts of a Capital nature which

cannotbe applied as a set off to Capital Expenditure.

(b) The Section 'Expenditure heads (Capital Account)' which deals with expenditure met usually from
borrowed funds with the object of increasing concrete assets of a material and permanent i
character. It also includes receipts of a Capatal nature intended to be apphed as set off to Capltaf-

expenditure. . _
(c) The Section 'Public Debt' Loans and_Advances, which comprtse, uf Ioans ralsed and the

e

d Account:

a1

e e e A A T R A

ST L O




S s

- The transactions relating to 'Remittances’ and 'Suspense' in this Part shall embrace all merely. .

repayments by Government such as, Internal Debt, External Debt of the Central Govemment
and loans and Advances made by Governments and their recoveries; transactions re!atrng to
'Appmprlation to Contingency Fund' and 'Inter-State Settlement’;

I InPart I, namely Contingency Fund, of the accounts shall be recorded the transactions connected""z:
_ “with the Contingency Fund set up by the Government of India or of a State or Union Territory
; :_'Government under Article 267 of the Constitution/ Section 48 of the Union Territories Act, 1963.

InPartiil, namely Public Account, of the accounts, the transactions relating to Debt (Other than those

included in Part 1), 'Deposits’, 'Advances’, 'Remittances' and 'Suspense' shall be recorded. The
transactions under Debt, Deposit and Advances in this part are such in respect of which Government
incurs a liability to repay the moneys received or has a claim to recover the amounts paid, together
with the repayments of the former (Debt and Deposits) and the recoveries of the latter (Advances).
adjusting heads under which shall appear such transactions as remittances of cash between
treasuries and currency chests and transfer between different accounting circles. The in itial debits or
credits to these heads will be cleared eventually by corresponding receipts or payments either w+th|n :
the same circle of account orin another account circle. Bl

As per Rule 36 of Government Accounting Rules 1990 where any departments or departmental
Undertakings of Government function on commercial lines, the essential formalities of commercial
accountsto the extent prescribed by Government should be strictly observed. In such cases, separate
commercial accounts of the departments or Undertakings shall be keeping outside the regular
Government accounts. Gross receipts and expenditure of commercial departments of undertakings
shall be accounted for under the appropriate major and minor heads in the same way as ordinary
receipts and expenditure of Government. The heads of accounts should, as far as possible, be
common to the Government account, and the General Ledger maintained at the department or

undertakmg, and shculd be selected with due regard to the principles of governmental and
commerc:ai accounting so that the monthly classified account of income and expenditure of the
= departm_entorundertaklngs may be prepared readily from the General Ledger.

Government Finanéial Rule (GFR)

It was first introduced in 1947 to consolidate the different financial orders and notifications issued i
time to time. Subsequently this had been modified by issuing modified GFR in 1963 and thereafterin :
2005 . In present changing scenario government had taken lots of innovative changes to conduct their
financial activities. Government changing their budgeting system from plan and no plan budget to
improved outcome base budget. So Government Accounting Systems also changed linked with the
outcome budget. The other initiatives also taken by government in order to direct link with the end
use of Government fund by introducing the system of Direct Benefit Transfer (DBT) and Public Finance
Management System (PFMS). For procurement of Goods and services by Government, introduced |
Central Public Procurement Portal by which better control has been introduced by government on :
public procurement. For marketing of Government has introduced Government e-Marketing (GeM) i
portal and intents to change the Non Tax Revenue Portal . So the to cope up the changing pattern of |
Government activities the new GFR introduced in 2017 in the same tune of change. Government
accounting and budgeting should be followed considering the GFR 2017. GFR 2017 framed by
Ministry of Finance in consultation the CAG for better transparency and accountabahty of pubhc_" .
finance and also flexible to deliver better service to public. : -

In Chapter 4 of GFR 2017 deals with Government Accounts .It divides in VIl parts, conmsts of 595
rules ie Rule-71 to rule 129 .Generally these sections in GFR have closely similar to the Govemmen’c L
Accounting Rules 1990 subject to some additional and modified procedure mentioned in the GER

2017 like PFMS ,DBT, Central pubthrocurementSvstem Personal Deposrc intereston cap:tai ete.:

.-\1.(r_n__1_m,mf.‘ Li




+ Itis controlled by Controller General of Accounts Government of India for sanction reparation, bill .
processing, payment and receipt management, Direct Benefit Transfer, fund flow managementand
financial reporting.

o It tract Fund flow and unspent balances at thelast level of implementing agency.

. All the payment, to the extent possible, shall be released 'just-in-time’ by the Ministries through
PFMS.

: « Detailed Demand for Grants (DDG), as approved, must be uploaded PFMS at the start of Ieach
Financial Year. :

;, » Allthe re-appropriation orders, surrender order shall be generated through PFMS system.
! « .Allgrantee institutions shall submit Utilisation Certificates on PFMS.

 Direct Benefit Transfer ( DBT)-Rule 87 of GFR 2017:

| « Transfer of benefits should be done directly to beneficiaries under various Government Schemes
and Programme by the use of Information and Communication Technology (ICT) to minimize
intermediaries and to reduce delay in payments to intended beneficiaries with the objective of

i minimizing pilferage, misuse and duplication. '

« DBTshould include in-kind or cash transfers to beneficiaries as well as transfers/honorariums given
to various persons enablers of government schemes like community workers, etc. for successful
implementation of the schemes.

« Transfer of cash benefits from Ministries or Departments should be done (a) directly to
; beneficiaries from Ministries/Departments; (b) through State Treasury Account; or (c) through any
‘f: - Implementing Agency as appointed by Central or State Government.

« in-kind Transfer to Individual Beneficiary/ Household/Service provider includes schemes or

- components of schemes where in-kind benefits are given by the Government or through any

Implementing Agency as appointed by Centre/State Government to individual Beneficiary or
Household Service providers.

+ Ministries/Departments will use PFMS platform for processing of payments for cash or in kind
transfers to individual beneficiaries as per framewaork laid down by Department of Expenditure,
Ministry of Finance,

« Implement ing Agencies shall generate Electronic Utilisation Certificate (E-UCs) on PFMS portal and
submit them online. E-UCs shall be used to certify that money was actually utilized for the purpose
for which it was sanctioned to eliminate the need for physical generation of UCs.

« Transaction charges for the financial intermediaries facilitating DBT payments shall be paid as
stipulated by Ministry of Finance.

Pe r"sohai Depos'it— Rule 9‘6—9? of GFR 2017:
- Personal Deposit Account is a device intended to facilitate the Designated Officer thereof to credit

receipts into and effect withdrawals directly from the account, but the overall check being exercssed
by the bank in which the account is authorised to be opened.

« The Personal Depasit Account shall be authorised to be opened by a special order by the concerned :

or permission shall be granted by the Ministry or Department concerned after being satisfied that_ﬁ,_’*
the initial accounts of the moneys to be held ina personal deposit account and dtsbursed si’a&all be

oo e

Ministry or Department in consultation with the Controller General of Accounts. Such specialorder
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arran_g_éd to be maintained properly and shall be subject to audit. Every personal deposit account
shall form part of the Government Account and be located in the Public Account thereof. '

L P_e__:fg.oﬁ"al Deposit accounts shall generally be authorised to be opened in the following types of ca‘sész'

iy in favour of a Designated Officer appointed for the purpose of administering monies tendered by on

_behalf of wards and attached State Government management. It shall also be ensured that proper
arrangements have made for the maintenance and audit of connected initial accounts;

ii) In relation to Civil and Criminal Courts' deposits, in favour of the Chief Judicial Authority
concerned.

iii) Where, under certain regulatory activities of the Government, receipts are realised and credited to
2 Fund or Account under the provisions of an Act to be utilised towards expe nditure there under and
no outgo from the Consolidated Fund isinvolved : ;

iv) Where a personal deposit account is required to be created by a law or rules having the force of the
law and certain liabilities devolve on the Government out of the special enactments; e

v) Officers commanding units and others concerned in the administration of public funds in the
Defense Departments can be authorised to open personal deposit accounts for such funds.

Benefits:

« Adoption of International Public Sector Accounting Standard ( IPSAS) or accrual accounting system
conversion gives extensive benefits for government sta keholders-

1. Citizens get financial information to judge overall financial performance vis-a-vis earlier
__commitmentandthe specific area of interest.
2. Government official can manage their activities very smoothly by using these financial
information.

3. ltalso helps the investors to evaluate financial performance.

4 It also helps to rating agency for financial rating by evaluate the financial health of the
government.

5. Donor agencies are more interested about the financial management system followed by
management and government's ability to meet the objective s and outcome of specific project
for which financial Aid sanctioned.

6. Politicians may judge their achievement of activities and commitment made before electior
campaign.
« IPSAS or Similar Accrual Accounting Standard based Financial Statement provide government fol
better transparency and accountability for utilization of public fund.

« It helps to better assets and liabilities management which lead to effective administration and cos
control.

« In IPSAS or Similar Accrual Accounting Standard based Financial Statement recording of fixed asse
and accounting of fixed assets includes not only tradition assets like land, building but also include
more complex items like infrastructure assets(i.e. Road ,Drain, culvert, railway infrastructure ,airpor
flyovers etc.), military assets and assets managed under service connection arrangement and publi
—private arrangement. ol asigna

« It considers the liabilities in balance sheet to reflect the long term commitments and borrowin
needs. : g ;

» |t helps financial performance of '-pu_blic entities and provides more transparent _inf_prrril:ation 0
sustainability of government. : s




Conclusion:

In the préSent era the Government Accounting System has to be changed in order to global

re-cog_ni.ti“on. Lack of awareness amongst the stake holders of the Government are major hindrance '

~for implementation of scientific basis of Government Accounting System. Till date most of the

 Goverriment Departments and Ministries are maintaining their accounts on cash basis .Accrual base

_double entry system of accounting is a far away thinking, So it create a wide gap in Government
\ Accounting most of the Government Department and Ministry in compression to the other country
| in the world. Thoughit was one of the vital requirement as per from 12thfinance commission;13th
Finance commission and 14th finance commission .Only ULB's of some states have been
implemented accrual based double entry Accounting system. The Institute of Chartered Accountants

have been taken part jointly with Ministry of Railways as a partner of a pilot project for con-vé'fsion

tasks but nothing is impossible, if we i.e the professionals join our hands with Government and our
findingsand proposals accept by Government then only this dream comes true.

2
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of India {ICA1) has been taken remarkable initiatives to create awareness through seminars and
workshops on Government Accounting and formed different study Groups on Public Finance and

of their Accounting system from Cash basis to Double entry Accru al System. Though itis a herculean




Welcome Changes in GST in September 2020

- CA Arup Dasgupta

A pdf statement has been made available to taxpayers, filing monthly GSTR-1

' statement, with system computed values of Table 3 of Form GSTR-3B. This PDF will be pre
basis of the values reported by them, in their GSTR-1 statement, for the said tax per
remove any clerical mistakes and also reduce the time required to do the reconci
the GSTR 3B. Itis available at the end of the GSTR 3B form.

pared onthe

iod, which -will

liation while filing

Inter-state suppiies

060
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Form'GS}‘R-SB: System computed summa

[This summary has been generated on the basis of your FORM GSTR-1
below may be used to fill in relevant tables in FORM GSTR-3B. T
information and guidance purposes only.

These values auto-populated
fis summary is generated for

|
| Please enter correct values, after due verification.]
;%
: Section | : Auto-populated details of Table 3.1 and 3.2 of FORM GSTR-38
| ;
| Natuire of supplies Total tavable value Integrated tax | Central tax SweiTe (Cess
(i) Outward xable supplies (other than B6,60.98, 865,76 4,62,757.02 7.79.80.413.57 TERIA1357 0,00
i | Zero rated, nil rated and exempted)
§ 1 T
{ | (b) Cueward taxahle sipplies (zero 0.00 0.00 | 0.00
rited) '
{e) Other outward supplies (Nil rated,
| exempred) . .
{d) Inward supplies {lable o reverse
charge)* _
| &} Non-GST putward supplies _ .
_E (Amount in & for all tables)
\ 2
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NEW FEATURES IN 2A
#1 We can add filters as per Requirements and find out what we want

Crisplayw Hide Columns: B Segrohn AT 3
P mikBpiags fNaTOe I ;
SRR Ll SR teeley Peearsiome Shecumnanis SIS e e i
1 GETR-L/E Filing skatus {
Sgppﬁe«* N&rr.u:: : {xﬁ’i R—.iffﬁ Filing : [FL08 & C 28 W Y GETR-178 Fdiosy Thebe : 3;,
status Dat oy
| TR S Filimg Pemod i
‘. s e S e \.—.;‘ £ i(‘?“:"u? g'
GETR-3E fhng status b %
= i % 10 AL G- ED : 3ul-20
¥ I
0
|
e
o
, This would be a huge help in terms of
| i
following up with the suppliers who have — |
not filed the GSTR 1/5 on time which will ' !
have an impact on availing the credit in :
:
our GSTR 3Breturns. 1 of Suppher 8 v 5 W & FRe T R Efiestivs date of ;
Fiie > s BRI wapphier Nane TR 75 Filng GETHALS GRTE-L S Fill 14 35 fifin g thym dute o
However with the status of 3B filing also Suptier poigns | el | o B savcelotion | |
being shown, we can now know whether S | g | - :
the supplier has deposited the taxes for | — | - |
the manth in which he made the supplies 3‘ ; |
to us. Though this will not provide a P % ; %_
reasonable assurance on deposit of the E Slusaw 1w
1 tax on a particular invoice, this may give T § P ¥ : i
comfort in terms of general compliance
by supplier concerned. %
43 Download the EXCEL FILE of GSTR 2A for all Suppliers %
We can easily download the data of all suppliers in exceland then carry out necessary reconciliations. r
This will also helpin carrying out the Annual reconciliations, which was very cumbersome till now. i
£
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GSTR2Bis

T Anew form has been introduced in the Returns Dashboard with the name GSTR 2B. Itisa statement
- which gives us ITC for the tax period as per the details furnished by their suppliers in their respective

Form GSTR 1 and GSTR 5 and Form GSTR 6, filed by ISD. This gives us a better idea of the ITC that is
available to us basis the Rule 36(4) of CGST Rules 2017 as smended as on date as details as on 12th of
the month is only furnished. So it does not change with time unlike GSTR 2A which changes from time:
to time. This will also help in not availing the same ITC twice and also to calculate the tax payable
under RCM. Moreover ITC in relation to tax paid on imports s also clearly reflected here. So this could
be the statement on the basis of which appropriate ITC could be claimed.

The same can be downloaded in excel or ndf version from the dashboard.

#1 Summary shown for ITC Available and ITC not Available
yTaxpayers can view supplier wise summary or document wise details.

GETIN L | Y -
e bEYenr - FO20-21 Rt Paiiog - 2y iz R s
i
: " 3 oyt iatad trasaigal Hiata/UF
e R eabnn TR mpand AE e o B b 5 q CERE R
i Breating e - i Tax (¥ Fa {F] ¥am 13 i

Part A

#2 Filter option is also available in 2B to review supplier wise data.

To make things simpler an option to filter the data as per supplier wise data or document wise data is
n reconciling period wise data orsupplier wise data.

R &
e & ‘
53 Wecneds Ber Page 3 ¥ & ]
Yen Iaveie Tavoice Phad
Trokesl - g -

aice summber invoice type Date * v (3 ‘

H et

i i et
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In conclusion | on behalf of all members of Accountants Library, Kolkata woiuid like to express our
deepest gratitude for everyone who has worked towards making this facilities on GST portal available
whichlamsure is taking us a few steps closer to making GST in India a Great and Smooth Tax.
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CHANGES IN FORM 26AS

Annual Information Statement- New Form 26AS

« Changes effective from 1st June, 2020 - Notification no.30/2020.

« OmissionofRule 31AB.

« |nsertion of section 285BB ofthe Act and Rule 114-|

- Additional personal details like Adhaar number, DOB, email id, mobile/phone number.
. « Regular updation within 3 months of end of month in which information received.
« |t enables the DG Systems to upload infarmation received from any other officer, tax. dept or
: authority under any other law. Like any action taken under other regulatory authorities.

. Annual Information Statement- New Form 26AS

« Following additional details to be disclosed (Apart from TDS/TCS) information reiated to specn‘zed
" financial transactions (SFT)
Eg: Purchase/Sale of property Works Contract
Loans or deposits above Rs.50000
Investments and expenditures
! - Information related to payment of taxes
| - Informationrelated to payment of refund
- Informationrelating to pending and completed proceedings.
- Informationreceived relating to agreements entered u/s. 90 and 90A

Proposed SFT Transactions:
= Paymentof education fees/donations above Rs.1lakh p.a.
_+  Flectricity Consumption above Rs.1 lakh p.a.
+ Domestic business class air travel/foreign travel.
+  Payment to hotels above Rs.20,000
» Purchase of jewellery, white goods, paintings, etc. above 1 lakh
» Deposit/creditin current accounts above 50 lakh
+ Deposit/credit in non-current accounts above 25 lakh
« Paymentof property tax above Rs.20,000
» LiPabove Rs.50,000
« Healthinsurance premium above Rs.20,000
» Sharetransactions/D-mat accounts/bank lockers.

Amended due dates and Interest u/s. 234A

« latest notification of 24th June, 2020 for extension of due dates.

+ Dates offiling return ofincome extended to 30th Nov, 2020 both for audit and non-audit cases.

» Assessee having net tax liability (SA Tax) of more than one lakh after reducing shall pay such tax
before the original due dates.

Original Due Revise d Due Date to file Date to pay tax (if exceeds 1 lakh) to
Date return of income avoid interest u/s. 234A

31% July 30" November ' 317 July

31* October 30" November 31 October

30" November 30" November 30" November




Summary of Incentives for MSME Manufacturing Sector announced
by West Bengal Government via Banglashree Scheme
- CA Swapnil Jain

% : “a. The Banglashree for MSMEs shall generally be applicable to all micro, small and medium
enterprises in the manufacturing sector which have started production on or after 1stday of April
2019.

b. The enterprises may be in the private sector, cooperative sector and joint sector undertaking as
also companies/undertakings owned and managed by the State Government and the Industrial
SHGs. ' '

Non-applicability of Banglashree for MSMEs.

The Banglashree for MSMEs shall not be applicable to the enterprises;

a. That has commenced production onor after 01.04.2018 and before 01.04.20189.

b. That has been registered and for which eligibility certificates have been issued / incentives have ¢
been sanctioned and/ or disbursed under the respective Incentive Scheme of the State

c. That has been registered and for which eligibility certificate have been issued in terms of the
respective Incentive Scheme of the State but no sanction or disbursement of incentive has been

{ made

d. That has commenced production before 01.04.2019 and applied for incentive under the

respective Incentive Scheme of the State within the stipulated date
~e. Spongelron Factory
£ BricksotherthanFl vﬁsh Bricks, Sand Lime Bricks, Refractory Bricks

D

3 i :Perlodofthescheme _
| 1stApril 2020till 31st March 2025 (5 years)

Objective of the scheme

The object of the Scheme is to extend fiscal incentives to encourage entrepreneurs to set up Micro,
Small and Medium Enterprises with a view to focusing on balanced development of MSMEs across
the State and creating a sustainable ecosystem in the MSME sector which can maximize the utilization
of resource, generate new employment and widen the area of operation to make the State emerge as
the MSME leader in the country.

Accouiitints’ L




Type of incentive

PP SHSU S —

- Typeof
- Enterprise

s SE—

ZoneB ZoneC ZoneD ZoneE

Applicability |88
i toapp'm#ed...:
 expansion

project of an
existing
enterprise

1. | State Capital Investment Micro - - 25% 40% 60% | Yes
: Subsidy Small . - 15% 30% 40%
Medium - - - - - :

2. | Interest Subsidy on Term Loan | Micro 55% 55% 70% 70% 70% | Yes

(Period-5 years) Small 55% 55% 70% 70% 70%
Medium' - 25% 25% 25% 25%

3. | Waiver of Electricity Duty Micro 50% 50% 75% 75% 5% | No.. .

(Period-3 years) Small 50% 50% 75% 5% 75% :
Sl - | 100% | 100%2 | 100%° | 100%’
4. | Power Subsidy Micro Re.1.00 | Re.1.00 | Rs.1.50/ | Rs.1.50/ | Rs.1.50/ | No
{Period-5 years)* Small [Kwh | /Kwh | Kwh Kwh Kwh
Medium
5. | Subsidy for Energy Efficiency | Micro Reimbursement of 50% of the cost of energy Yes
Small audit and 25% of the cost of mstallations for
energy conservation
- Medium - - - -

6. | Subsidy on Stamp Duty and Micro 25% 30% 75% 100% | 100% | No

Registration Fee Small 25% | S0% | 75% | 100% | 100%
Medium 75% 75% 75% 75%

7. | Subsidy for SGST (period-8 Micro 30% 30% 50% 50% | No

years) Small 30% 30% 50% 50%
Medium 30% 30% 50% 50%

8. | Subsidy for Water Micro Reimbursement of 50% of Yes
conservation/Environment Small expenditure incurred towards cost of captive
Compliance Effluent Water Treatment Plant

Medium B = 1 o

9. | Subsidy for Standard Quality Micro 50% of the expenditure incurred subject to a Yes

Compliance maximum of Rs.5 Lakh
Small
Medium

10. | Contribution to ESI & PF (at Micro - 5 yrs 7 yrs 9 yrs 9yrs | Yes
least 50% of the Small i 5 vrs 7yrs 9yrs 9yrs
employees should be from Medium : Syrs | Tyrs | 9yrs | 9yrs
Employment Bank of the
State. 100% reimbursement in
I* year and 75% for remaining
years) : -

11. | Subsidy for Patent Registration | Micro Reimbursement of 50% of expenditure incurred | Yes

Small by it for obtaining Patent Registration subject to '
Medium cap of Rs.5 Lakh.

At SRR
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- 1:The ceiling limitis Rs 175 lakhs per year-
.Subject toa maximum of Rs.25.00 lakh per year
.Subject to a maximum of Rs.25.00 lakh per year
4. The power subsidy will not exceed:

~ a.Rs.10lakh p.a for a micro enterprise

- S T —————— e R SRR Ll A T s

~b:Rs.20 Lakh p.a for a small enterprise
c.Rs.30 Lakh p.aforamedium enterprise

Kolkata Municipal Corporation Area, All municipal arcas of North 24-Parganas, All
municipal areas of South 24-Parganas. All municipal Corporation and municipal areas of
Howrah.

Districts of Hooghly, North 24 Parganas (excluding municipal arcas and Sundarban arcas),
South 24 Parganas (excluding municipal areas and Sundarban areas), Howrah (excluding
corporation and municipal areas), Siliguri Municipal Corporation, Municipal Corporations /
Municipal Areas of Paschim Medinipur, Purba Medinipur, Purba Bardhaman,,Paschim
Bardhaman and Nadia R i : _ Sl e
Districts of Purba Bardhaman, Paschim Bardhaman (excluding municipal corporation/
municipal areas), Purba Medinipur (excluding municipal corporation/ municipal areas),
Nadia (excluding municipal corporation/ municipal areas), Malda, Jalpaiguri, Murshidabad
and Darjeeling (excluding Siliguri Municipal Corporation),Kalimpong, Alipurduar '

Districts of Birbhum, Purulia, Bankura, Paschim Medinipur (excluding municipal
corporation/ municipal areas), Uttar Dinajpur, Dakshin Dinajpur, Sundarban Areas of South
and North 24 Parganas and Jhargram

: E Cooch Behar District

A c—————— s — e o e L AT e e e e o

- AGM Extension Order Link

~ Asper the direction of MCA various RoCs had issued orders for extension of AGM for 3 months for the
financial year 2019-20 ending on 31st March 2020.
* TheLink for the orders of various RoCsis below:
~ http://mca.gov.in/MinistryV2/extensionofagm. html
Note: A copy of ROC Kolkata order is given below as the same will be required as an attachment in the
Form MGT-7.
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